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Nickel prices are expected to rise due to limited supply and rising demand
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NICKEL PRICES ARE EXPECTED TO RISE DUE TO LIMITED SUPPLY AND
RISING DEMAND

4 Ona backdrop of restricted supply and strong demand, LME Nickel prices surged to $21432
and are presently momentarily below this level. - Nickel soared to a seven-year high amid
fears that supply of the important industrial metal may be insufficient to meet resilient
demand from economies reopening as the pandemic fades.

4 Supply constraints are driving this rise, while the opening up of major countries in the post-
Cold War era is expected to boost demand. Electronic vehicle demand is expected to grow
quickly, providing support for nickel prices.

4 Due to a strike at its Canadian mine, Vale SA (leading nickel producers) lowered its
production guidance for this year, while MMC Norilsk Nickel PJUSC (the world's largest refined
nickel producer) announced decreased output in the third quarter. The Philippines, the
world's second-largest supplier of the metal used in cookware and electric car batteries, has
predicted that output this year will be 10% lower than typical, due to more frequent rains and
fewer ships arriving. Vale expects to produce 165,000 to 170,000 tonnes of nickel this year,
down from an earlier forecast of 200,000 tonnes, the firm said Tuesday. Nickel production at
Nornickel fell 23% to 129,858 tons in the first three quarters from the same period a year
earlier, according to a statement.

4 Ifthe pandemic in the United States improves, lockdowns and travel restrictions may be lifted,
which would be good for EV demand and nickel prices. On Tuesday, the seven-day average of
new Covid-19 infections in the United States decreased to 81,388 in the United States, a two-
and-a-half-month low. This month, many countries, including India, have eased travel
restrictions.

4 China's GDP is expected to rise by 8.0 percent this year and 5.6 percent in 2022, according to
the International Monetary Fund (IMF), but the recovery remains "unbalanced" as periodic
coronavirus outbreaks and fiscal tightening weigh on spending. After the International
Monetary Fund lowered this year's economic growth projection for Asia on Tuesday, warning
that a new wave of COVID-19 infections, supply chain disruptions, and inflation pressures
pose downside risks to the outlook, nickel's upside is likely to be limited from here.

4 On the inventory front, LME warehouse stock for nickel has declined by 26,490 mt to 143,502
mt as of October 20, 2021, while SHFE warehouse stock has dropped by 1,270 mt to 5,016 mt.

Outlook

4 3M Nickle prices on LME are likely to continue its bullish move while above key support level
of 20 days EMA at $19484 and 50 day EMA at $19178 meanwhile it is likely to face stiff
resistance near $21702

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|¥Y | f| &


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

DAILY ANALYSIS REPORT
Thursday, October 21, 2021 == ABANS

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|¥Y | f| &


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

DAILY ANALYSIS REPORT
Thursday, October 21, 2021 == ABANS
DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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